June 13, 2020

“Recommendations of 40t GST Council related to further relax
GST procedures”

The GST council met for the 40™ time on June 12t 2020 and recommended various Law
& Procedure changes to pass on relief for small tax payers amidst the outbreak of COVID
-19 pandemic .

In this alert, we have discussed key recommendations made by the GST Council.

Source: https://pib.gov.in/PressReleseDetail.aspx?PRID=1607942
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Key Recommendations

1. Reduction/waiver in late fees for delayed furnishing of GSTR-3B return for the tax period July 2017
to January 2020

Class of Registered Existing late fees Revised late fees
Person

Taxpayer with no tax INR 20 per day up to GSTR3B to be furnished
liability maximum of INR 10,000 between July 1, 2020 to
Taxpayer with tax INR 50 per day up to INR 500 per return September 30, 2020
liability maximum of INR 10,000

2. For small taxpayers (having aggregate turnover up to INR 5 crores) following relaxation granted:

» Rate of interest for late furnishing of GST returns in Form GSTR3B for February, March and
April 2020 beyond July 6, 2020 is being reduced from 18% p.a. to 9% p.a. till September 30,
2020. No interest will be charged till July 6, 2020.

= Rate of interest and late fees for late furnishing of GST returns in Form GSTR3B for May, June
and July has been waived off if returns are furnished by September, 2020.

3. Taxpayer, whose registrations have been cancelled till June 12, 2020 and who could not get their
cancelled GST registrations restored in time, has been given one-time extension to file the
application for revocation of cancelled registration by September 30, 2020.
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